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did not last and the market sagged whenever left
alone, just as previously.

Brazilian farmers resi in the vicinity of in-
dustrial centers complain bitterly about the increase
in wages for laborers. The strong demand for help
by factories and cotton plantations continues un-
abated and in view of the high prices cotton fetches
today in milreis, planters can offer laborers better
remuneration than can coffee growers. For some
reason or other, the Brazilian cotton crop turned
out to be a big disappointment this year—only two-
d total being produced. Should
¢ decline, due to an improve-
the milreis or on account of decisions in
‘Washington, we should undoubtedly witness a re-
turn of labor to coffee plantations.” Such a move-
ment would lower the wage ideas of laborers and
place coffee planters in a better position to adjust
the industry to the present price level. 5

Brazilian newspapers made much of the fact that
a dozen or more coffee farms were sold at auction
for non-payment of taxes, and it is said that there is
no longer any market for fazendas, buyers prefer-
ring to hold aloof in expectation of further develop-
ments. Coffee planters everywhere claim that they
are not making any money. This reminds us of
what went on in 1932, when fasendeiros pretended
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to be bankrupt, stating that they would be compelled
to abandon their plantations. However, realizing
that such threats were of no avail and failed to
bolster up coffee prices, they then resorted to the
only possible solution—a reduction in wages—which
enabled them to carry on a few more years without
a loss. In other words, while some fazendeiros are
suffering from the present low prices, we still have
to hear of any wholesale abandonimg of coffee plan-
tations.

Corree Crop PROSPECTS

The weather in Brazil has bene excellent during
the past few months, and the harvesting has been
facilitated thereby, guaranteeing a fairly even out-
turn of the crop—however, the larger bean coffees
are still scarce, due to last year's drought. Bra-
zilian markets are swamped with small bean, hard
coffees for which it is difficult to find buyers. The
fact that such an overwhelming percentage of the
incoming crop consists of small bean coffee, may
tend toward a downward revision of estimates, such
as has already taken place in Minas Geraes.

Nothing further has been heard concerning the
purchase of the 4 million bags of coffee in the in-
terior. It has now been established that such pur-
chase is to be financed out of the 30 milreis tax
which is at present being used for the payment of
the debts of the DNC to the Banco do Brazil. The
Bank will have to indicate what portion of s tax
may be used for the purchase of coffee, and the
whole proposal will have to be sanctioned by the
Brazilian Congress, which means that there will be
a further delay and that a lot of politics will enter
into the matter.

A moderate business has been done in Santos cof-
fee on a Cost & Freight basis. Prices of offerings
range today (August 29) from 7.65 to 7.90 for
type 4, and 815 to 845 for the high grade types
2/3's. Victoria 7/8's are available at 5.50. Demand
on the spot has been limited, due to the irregular-
ity of the market, but type 4 is now held at from
8i§ to 8l4c, and Rio 7's at 6%4c., which is an ad-
vance of %c. on the average compared with the
prices ruling 10 days ago. Mild coffees are only
slightly firmer, Manizales Excelso selling at 954c.,
Medellin Excelso at 1054 to 1034c., whilst the lower
grade African coffees, such as Cazengo and Encoje,
have advanced to 57¢c. C. & F. Washed Robusta
coffees are available on the spot at from 714 to
TC%;( :%111 offered for shipment at from 6.60 to 6.75¢.

'_l'radim;r on our Future Exchange has been rather
animated. A good part of the activities centered
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