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in the expectation of some new factor turning up.
In the spot market, after the activity of the past
two months, tra||=zctmns have again become very
limited. Importers are digesting their former
purchases and there does not scem to be any
Ilurry to replenish their stocks, as mild crops are
now coming in and are weighing on the market,
as a result of the upset conditions of Europe.

It would appear that Brazil will now gradu-nl!y
reap the fruits of ten years protective control of
the coffee market. If her chief had been to
make use of her prcpoudcr:mt position as the prin-
cipal producer to impose unduly high prices, and to
achieve this she had trled to suppress speculation
and dole out her coffee in accordance with strict
requirements, she has certainly succeeded in this
latter respect, prchabl; beyond her expectation.
One of the results is that the smaller dealer is
now becoming extinct. Formerly there wers many
of these and they were the backbone of the article
as by carrying stocks they became the natural ally
of the pmducer, constantly striviig for better

rices. Brazil, as well as’ other countries, now
finds herself confronted ‘r:y a limited number of
powerful buyers—at least in this country, who are
ﬂmnsolvss dependent on cheap distribution instead
of nsmg markets, as was the case formerly, and
wre in a position to dictate prices to producers as
long as the world output continues to exceed re-

i

quirements. 'We may mention that one .of our
principal roasters has lately been selling roasted
coffec at 2 lbs. for 29%. In another direction
we see the British sugar market taking its orders
from one Iargr refiner who enjoys a practical mon-
opoly of the business.

We know that Brazil regrets manythings \Ll'nch
have happened in the past, but regrets alone will
achieve nothing. She has manaenvered herself
a position where she has to continue to stake lu.r
financial structure on the maintenance of an over-
extended planted area, and the buying up of in-
evitable crop 5'.1r|l||('iem or restore a free market,
necessarily bringing about a normal rlel;nnslnp
hetween requirements and output—a costly under-
taking, as things have developed. She mo longer
stands alone in this regard. nly a few days
ago we were told by the Dean of Economics of
the Columbia University that 15 different com-
modities on which they used to base their demon
strations—13 were found to be under control, and
the other two practically under a monopoly. CahIes
from Brazil report that the Government there
is handing out money to farmers to help them pro-
duce more cotton, and our Government is paying
the farmer to produce less cotton—w! we may
call an arbitrage. Here in the U. S. $15 is paid
for each hog not raised, and $35.00 [ar every acre
of land not cultivated. How much of this money
has been used for the payment of debts, and how
much for the purchase of new aulnmohllcs, we
do not know. At a recent referendum, farmers
voted 6 to 1 for the continuance of this scheme,

and the result is heralded as a great success. It
is evident that only time will show the result of
¢ experiments in planned economy. The social

thes

and ﬁuancial structures of many cuulltriqs, and
mayhe of the whole civilized world, may ultimately
be implicated.

Tue CorrEE MARKET
There are two distinct currents of lhnughl in
lence now, in regard to -the coffee situation,
Hm bearish one is based on the belief that as time
Brazil will not be able to continue to.

goes on, 0
swim against the current, by destroying crops
in excess of and placing the expense

on consuming countries in the form of a 45 milie:
pro‘.cssuw tax, while production in other coun-
< goes on unhampered, and consumption,
Ie;wt in Europe, appears to be severely handi
by '\II sorts of restrictions and by Exc'hangls
hody, neither here nor
lu lmve the slightest idea as to what tl:e

BRAZIL PORTS' COFFEE STOCKS
September 30, 1935
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Cnmmlerl by the Departamento Nacional do Café, Rio
de Janeiro.

BRAZIL COFFEE EXPORTS
September, 1935

I bags of 60 kilas

Forei Coustruise

Compiled by the Departamento Nacional do Ca
de Janeiro.
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